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Introduction

The cryptocurrency economy has experienced remarkable growth since its inception, evolving
from a niche experiment to a global financial ecosystem valued at approximately $2.5 trillion.
With over 9,000 different cryptocurrencies in circulation, digital assets now power a vast range
of applications, from decentralized finance (DeFi) and trading platforms to non-fungible tokens
(NFTs) and blockchain-based services. Crypto can be bought, sold, and withdrawn through
numerous exchanges and ATMs worldwide, while lending platforms offer lucrative returns to
participants. Despite this progress, a significant gap remains between the crypto economy and
the traditional fiat financial system, limiting mainstream adoption and accessibility.

Paydon aims to bridge this divide by enabling seamless transactions between cryptocurrency
and fiat currency, providing users with a frictionless experience in both financial worlds. By
leveraging innovative payment solutions, secure protocols, and user-friendly integrations,
Paydon empowers individuals and businesses to effortlessly transact, convert, and utilize digital
assets in everyday life. This whitepaper outlines the mechanisms, incentives, and technologies
that drive Paydon’s mission to unify these financial ecosystems, fostering broader adoption and
practical utility for cryptocurrencies.

Overview

As recently as 2020, electronic payments outside the fiat economy were relatively unknown,
with the cryptocurrency market valued at less than a tenth of its current $2.5 trillion. Despite this
exponential growth, the traditional financial system remains dominated by centralized
institutions with rigid rules, verification processes, and access mechanisms that are largely
incompatible with the decentralized nature of blockchain technology. This gap has created
barriers that prevent seamless interaction between fiat and crypto ecosystems, limiting
mainstream adoption and practical use.

Paydon is designed to bridge this divide, leveraging open-source protocols and advanced
blockchain technologies to enable fast, secure, and flexible crypto-fiat transactions. Our
innovative payment solutions empower individuals and businesses to navigate both financial
worlds with ease, facilitating real-world adoption of digital assets. By integrating decentralized
smart contracts with scalable payment infrastructure, Paydon ensures a seamless experience
for users, merchants, and financial institutions alike.

Our strength lies in a team of industry veterans with deep expertise in traditional payment
systems, cross-border transactions, and blockchain technology. By combining this experience
with decentralized ledger innovations, Paydon is poised to become a leading force in unifying
the fiat and crypto economies. Through strategic partnerships and continuous development, we
are building the future of financial interoperability, where digital and traditional assets coexist in
a seamless, borderless payment network.
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The Problem

Fiat Currency Complexity

Interfacing with fiat payment systems presents numerous challenges that are often accepted as
business-as-usual. The process involves multiple intermediaries, each adding its own costs and
fees, making transactions expensive and inefficient. Cross-border payments are particularly
complex, requiring layers of trust between intermediaries to ensure successful transfers. This
reliance on ftrust necessitates extensive security and privacy measures, adding further
complexity to the system. Additionally, reconciliation, settlement, clearing, and dispute resolution
involve multiple steps, leading to delays and inefficiencies. These factors significantly impact
transaction costs, especially in regions like Southeast Asia, where fees can reach 30%-50% of a
transaction. As a result, many individuals and businesses resort to multi-channel strategies to
minimize costs, while overseas workers face substantial financial burdens when sending
remittances home.

At the enterprise level, multinational retailers operating across different countries encounter
significant obstacles in payment processing. A retailer with stores in cities like Sydney, Hong
Kong, Dubai, Bangkok, Singapore, Philippines and Kuala Lumpur must navigate distinct
payment processing agencies in each location. Each provider has different service standards,
clearing times, rates, and surcharges, forcing businesses to establish dedicated departments for
country-specific reconciliation. This fragmentation not only increases operational costs but also
reduces efficiency, highlighting the urgent need for a seamless, standardized, and cost-effective
payment solution that can bridge the gap between fiat and crypto transactions.

Crypto Bridging

Cryptocurrencies, led by Bitcoin and other blockchain innovations, were developed to address
the inefficiencies and complexities of traditional payment systems. By leveraging decentralized
ledger technology, these digital assets have introduced significant improvements in transaction
efficiency, security, and cost reduction. However, despite these advancements, cryptocurrency
adoption for payments remains slow. The vast $80 ftrillion fiat payment ecosystem has
deep-rooted inertia, and established financial institutions benefiting from the current system are
reluctant to embrace change. Furthermore, sovereign currencies play a crucial role in global
economics and geopolitics, creating resistance to the widespread replacement of fiat with digital
assets.

A major misconception slowing cryptocurrency adoption is the belief that its primary objective is
to replace fiat currency entirely. While some blockchain projects pursue this goal, Paydon takes
a different approach—focusing on integration rather than disruption. Instead of leaving the fiat
world behind, Paydon is building a seamless interface between crypto and traditional finance.
By combining our expertise in fiat payment processing with cutting-edge blockchain solutions,
we aim to create a practical bridge for everyday transactions. This ensures that both individuals
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and enterprises can enjoy the benefits of cryptocurrency without abandoning the familiar
financial infrastructure they rely on.

To achieve this, Paydon is partnering with Xode Blockchain, a pioneering project within the
Polkadot ecosystem. Xode’s innovative blockchain framework enhances scalability, security,
and interoperability, providing the ideal foundation for a robust crypto-fiat payment network.
Through this collaboration, Paydon will facilitate seamless, borderless transactions, offering
users a frictionless experience while accelerating global cryptocurrency adoption. By addressing
key challenges in accessibility, transaction speed, and regulatory compliance, our partnership
with Xode Blockchain positions Paydon as a leader in bridging the gap between digital and
traditional finance.

Vision

Paydon envisions a world where financial empowerment, transparency, and accessibility are
available to everyone—individuals, enterprises, institutions, and governments—regardless of
location or economic status. By bridging the gap between cryptocurrency and fiat payment
systems, we strive to create a seamless, inclusive financial ecosystem that fosters global
economic participation.

Our vision extends beyond traditional payment solutions by enabling peer-to-peer transactions
that are fast, secure, and cost-effective. Whether sending money to family across borders,
making everyday purchases, or conducting business transactions, Paydon empowers users with
the freedom to transact without the limitations of conventional financial intermediaries. Through
decentralized technology and strategic partnerships, we are building a future where digital
assets and fiat currency coexist in a unified, borderless economy.

Mission

Paydon’s mission is to revolutionize financial accessibility by seamlessly connecting the worlds
of cryptocurrency and fiat. We strive to make blockchain services and value easily accessible
with fiat currency while enabling fiat-based services to be utilized through cryptocurrency. By
bridging this gap, Paydon accelerates blockchain adoption and empowers individuals and
businesses with greater financial freedom.

At the core of our mission is the facilitation of peer-to-peer payments, ensuring users can send
and receive funds securely, instantly, and with minimal fees—regardless of geographic location.
We believe that financial transactions should be borderless, efficient, and inclusive, allowing
people to transact freely without reliance on traditional intermediaries.

Through cutting-edge technology, strategic partnerships, and a commitment to user-centric
innovation, Paydon is building a next-generation financial ecosystem where digital and
traditional assets work together in a frictionless, decentralized economy.
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Peer-to-Peer

Paydon’s peer-to-peer (P2P) payment solution is designed to provide a seamless, efficient, and
low-cost alternative to traditional financial transactions, making it easier for individuals to send
and receive payments instantly, regardless of location. By eliminating intermediaries and
leveraging blockchain technology, Paydon ensures that transactions remain secure, transparent,
and affordable. This is particularly beneficial for individuals in regions with limited banking
infrastructure, high remittance fees, or restrictive financial policies. Whether users are making
everyday purchases, paying for services, or sending money to family and friends, Paydon
enables fast, borderless transactions that integrate seamlessly into local economies.

To further localize its services, Paydon is developing region-specific solutions that cater to the
unique financial needs of different communities. This includes support for local fiat currencies,
partnerships with local merchants and businesses, and integration with digital wallets and
mobile payment platforms commonly used in various countries. By providing localized on-ramps
and off-ramps for fiat and crypto transactions, Paydon ensures that users can easily convert
between digital and traditional currencies without excessive fees or complex processes. This
localized approach not only enhances financial inclusion but also strengthens economic
participation in both urban and rural communities, making Paydon a truly global yet locally
relevant payment solution.

Decentralization

Paydon's decentralized payment network provides seamless access to a wide range of assets
that can be liquidated efficiently, eliminating the need for costly and time-consuming trust
procedures. These assets include cryptocurrencies, tokens, credit payments, digital assets, and
fiat currencies. By leveraging blockchain technology, Paydon ensures that transactions are
secure, ftransparent, and free from unnecessary intermediaries, streamlining financial
interactions for both individuals and businesses.

Decentralization is at the core of our approach, bringing users and merchants closer together
while significantly reducing transaction costs. Through peer-to-peer payment solutions and a
trustless financial framework, Paydon empowers users with greater financial autonomy, enabling
them to transact instantly and securely across borders. This model not only enhances
accessibility but also fosters a more efficient and inclusive global economy.

Enterprise Ready

Paydon is designed to meet the demands of large-scale enterprises, providing a robust and
scalable payment infrastructure that seamlessly integrates with existing financial systems. Our
platform supports complex account structures, allowing businesses to manage multiple
subsidiaries, vendors, and customer transactions efficiently. Through the adoption of
decentralized technology, Paydon ensures cost savings, enhanced security, and improved
transaction speed, reducing reliance on traditional banking intermediaries.
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To accommodate diverse business needs, Paydon offers both PUSHPAY and PULLPAY models,
enabling enterprises to facilitate recurring payments, subscription-based services, and
on-demand transactions with ease. Our system supports a wide range of transaction types, from
real-time settlements to large-volume payments, ensuring flexibility for businesses operating at
scale. Whether for e-commerce platforms, multinational corporations, or financial service
providers, Paydon delivers a seamless, enterprise-ready solution that bridges the gap between
fiat and cryptocurrency payments.

Security (Less trust, more truth)

Decentralized blockchains introduced the concept of a “trustless system,” removing the need for
intermediaries and replacing faith-based financial arrangements with cryptographic certainty.
Unlike traditional fiat-based systems, which rely on probability and trust, blockchain ensures
transparency, security, and verifiable transactions—even between complete strangers.

However, trust-based mechanisms still have a place in blockchain ecosystems. Tools like
blockchain-based credit scores can enhance financial interactions, providing predictive insights
while maintaining the integrity of decentralization. Paydon embraces this balance—leveraging
transparency while enabling risk-mitigation solutions for enterprises. With Paydon, we redefine
digital transactions: Less Trust, More Truth.

Sustainable Innovation

Consensus promotes sustainability. Blockchain ecosystems that integrate consensus
mechanisms are not just secure—they are adaptive, constantly evolving to meet new
challenges. The key lies in how governance structures foster innovation. When innovators
closest to the market are empowered through well-designed incentives, they drive meaningful
progress.

At Paydon, we believe in building a payment ecosystem that thrives on sustainable innovation.
By aligning governance, incentives, and technology, we ensure that our platform remains agile,
scalable, and efficient—paving the way for a more inclusive and resilient financial future.

Low Cost

Efficiency drives innovation, and Paydon is committed to delivering cost-effective yet
high-performance payment solutions. From merchant onboarding and IT support integration to
dispute resolution, settlements, and risk management, every operational task presents an
opportunity for optimization.

By leveraging smart contracts and a decentralized support infrastructure, Paydon streamlines
processes, reduces overhead, and enhances security—ensuring a scalable, seamless, and
fraud-resistant ecosystem. With Paydon, businesses can achieve greater efficiency at lower
costs, redefining digital transactions for the modern economy.
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Ecosystem

O-peer
Network

DeFi Provider,
Liquidity
Providers (DEX)

Government and Regulators

Governments and regulatory bodies play a crucial role in ensuring that Paydon operates within
legal and compliance frameworks. Since fiat-to-crypto exchanges involve financial transactions
that could be subject to anti-money laundering (AML) and know-your-customer (KYC)
regulations, compliance with local and international financial laws is essential. Regulatory
oversight helps prevent illicit activities, such as fraud and terrorism financing, while fostering
mainstream adoption of crypto payments.

Additionally, government policies influence taxation, licensing, and consumer protection
measures that impact how Paydon can operate in different jurisdictions. By working closely with
regulators, Paydon can create a compliant and transparent financial ecosystem, ensuring that
users and businesses can confidently exchange fiat and crypto without facing legal
uncertainties.

Cloud Infrastructure Providers

Cloud infrastructure providers, such as AWS, Google Cloud, and Microsoft Azure, support
Paydon’s backend operations by offering scalable, secure, and high-performance computing
resources. These services ensure that Paydon’s platform remains available 24/7, enabling
seamless fiat-to-crypto transactions with minimal downtime. Cloud-based services also provide
robust security features, including data encryption, access controls, and distributed architecture,
reducing the risks of cyberattacks and data breaches.
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Moreover, cloud providers facilitate high-speed processing for transaction validation, order
matching, and automated smart contract execution. By leveraging cloud infrastructure, Paydon
can efficiently manage high volumes of transactions, ensuring a smooth and reliable user
experience for both merchants and consumers.

Peer-to-Peer (P2P) Network

A peer-to-peer (P2P) network enables direct transactions between users without the need for
intermediaries. In Paydon’s ecosystem, P2P networks allow users to exchange fiat and crypto
directly with one another, reducing costs associated with traditional financial services. This
decentralized approach enhances accessibility, particularly in regions with limited banking
infrastructure, by enabling individuals to trade using their preferred payment methods.

Additionally, P2P networks promote liquidity and market efficiency by connecting buyers and
sellers in real time. By integrating reputation systems and escrow mechanisms, Paydon can
ensure secure and trustworthy P2P transactions, reducing fraud risks while maintaining the
flexibility and freedom that decentralized financial interactions offer.

DeFi Providers

Decentralized Finance (DeFi) providers play a critical role in Paydon’s ecosystem by offering
financial services such as lending, borrowing, staking, and yield farming. By integrating DeFi
protocols, Paydon enables users to earn passive income on their crypto assets or access
liquidity without relying on traditional banks. This fosters financial inclusion, allowing users to
participate in a global economy without restrictions imposed by centralized financial institutions.

Furthermore, DeFi providers contribute to the efficiency of fiat-to-crypto conversions by offering
decentralized liquidity pools and automated market-making (AMM) mechanisms. This reduces
reliance on centralized exchanges and ensures that users can seamlessly swap assets at
competitive rates while maintaining full control over their funds.

Liquidity Providers (DEX and CEX)

Liquidity providers, including decentralized exchanges (DEXs) and centralized exchanges
(CEXs), ensure that Paydon users can smoothly exchange fiat for crypto and vice versa. DEXs,
such as Uniswap and PancakeSwap, offer decentralized liquidity pools where users can swap
assets without intermediaries. These exchanges enhance security by allowing users to retain
custody of their funds, while automated trading algorithms ensure efficient price discovery.

On the other hand, CEXs, like Binance and Coinbase, provide deep liquidity and fiat onramps
that enable users to purchase crypto with traditional currencies. They offer robust trading
infrastructure, high-speed order execution, and compliance features that enhance the user
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experience. By integrating both DEX and CEX liquidity providers, Paydon ensures that users
can choose the most convenient and cost-effective method for exchanging their assets.

Onchain Infrastructure and Wallets

Onchain infrastructure and wallets are essential components that enable users to store, send,
and receive cryptocurrencies securely. Wallets, whether custodial or non-custodial, serve as the
gateway for users to access Paydon’s fiat-to-crypto exchange services. Non-custodial wallets
provide users with full control over their private keys, ensuring greater security, while custodial
wallets offer convenience and user-friendly interfaces.

Moreover, on-chain infrastructure—including blockchain nodes, smart contracts, and
interoperability protocols—supports the validation and execution of transactions on various
networks. By integrating with multiple blockchain ecosystems, Paydon ensures that users can
transact across different chains seamlessly, enabling fast and low-cost conversions between fiat
and digital assets.

Banks and Merchant Providers

Banks and merchant providers serve as the bridge between traditional finance and the crypto
economy within Paydon’s ecosystem. Banks facilitate fiat deposits, withdrawals, and
settlements, ensuring that users can move funds in and out of the Paydon platform efficiently.
Compliance with banking regulations, such as AML and KYC procedures, is necessary to
maintain seamless fiat operations and prevent fraudulent activities.

Merchant providers, on the other hand, enable businesses to accept crypto payments for goods
and services. By integrating Paydon’s payment solutions, merchants can expand their customer
base, reduce transaction fees, and receive instant settlements. The collaboration between
banks and merchant providers ensures that fiat-to-crypto exchanges remain accessible,
compliant, and scalable for mass adoption.
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Paydon Components
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Deposits

Deposits are the entry point for users, merchants, and partners into the Paydon ecosystem.
Paydon facilitates seamless deposits through direct integrations with various financial platforms,
ensuring accessibility for a broad range of users. This involves partnerships with major e-wallets
such as GCash, Alipay, and WeChat Pay, enabling users to deposit funds via their existing
digital wallets. Additionally, Paydon collaborates with crypto centralized exchanges like Binance,
LBank, and OKX, allowing users to deposit crypto assets into the Paydon ecosystem. These
integrations provide users with multiple funding options, bridging the gap between traditional
finance and digital assets.

To streamline deposits, Paydon employs automated systems that verify transactions and ensure
compliance with local and international regulations. Advanced fraud detection mechanisms are
embedded to prevent illicit transactions. Whether users deposit fiat or crypto, Paydon efficiently
converts and transfers funds into its core system, ensuring that merchants and users
experience a fast and secure process.

Interfaces

The interface layer acts as the connective tissue between deposit mechanisms and the Paydon
core. This layer is responsible for user interaction and accessibility, ensuring that funds
deposited through various channels can be seamlessly utilized within the ecosystem. Paydon
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provides multiple integration options, including POS systems, mobile apps, APls, and SDKs,
tailored for different business needs.

For merchants, Paydon offers direct POS integration, allowing them to accept digital payments
easily. The mobile app integration enables individual users to manage funds, make payments,
and track transactions effortlessly. For developers and enterprise clients, Paydon provides APls
and SDKs, which allow businesses to integrate Paydon’s payment infrastructure into their
existing applications. These integrations ensure a smooth, user-friendly experience, reducing
friction in payment processing and enhancing merchant adoption.

Core

At the heart of Paydon is the Paydon Core, the business logic engine that governs all
transactions and interactions within the ecosystem. This core is responsible for handling
deposits, processing payments, and facilitating seamless fund movement between fiat and
crypto assets. The Paydon Core is also directly integrated with the Xode Blockchain, leveraging
its security, transparency, and decentralization for efficient transaction processing.

The Paydon Core ensures regulatory compliance, risk assessment, and smart contract
execution. By interacting on-chain with Xode Blockchain, the core enhances security and
transparency, providing users with auditable and immutable transaction records. It also
manages liquidity across different payment channels, ensuring that funds are always available
for withdrawals, merchant payments, and asset conversions. This architecture allows Paydon to
scale efficiently while maintaining the integrity of the financial operations.

Withdrawals

The withdrawal process in Paydon is designed to be fast, secure, and flexible, allowing users
and merchants to cash out their funds in the form they prefer. Users can withdraw fiat currency,
stablecoins, or other widely used cryptocurrencies through Paydon’s partner networks. These
withdrawals can be processed directly to GCash, Alipay, WeChat Pay, and other e-wallets,
enabling instant accessibility to funds. For crypto users, withdrawals can be facilitated through
Binance, LBank, OKX, or other centralized exchanges.

Security is a primary focus of Paydon’s withdrawal system. Multi-layer authentication, fraud
detection, and blockchain-based validation ensure that only authorized withdrawals are
processed. The seamless integration with financial institutions and blockchain networks
guarantees instant or near-instant withdrawals, enhancing user confidence in the platform. By
bridging traditional finance and decentralized assets, Paydon empowers users with complete
financial freedom, ensuring a smooth off-ramp experience for both businesses and individuals.
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The Token: $DON

$DON, the supply-capped, smart contract-enabled utility token, is the core of Paydon’s
innovative hybrid crypto-fiat payment infrastructure. Paydon has developed this system to
create a seamless bridge between traditional finance and digital assets, ensuring effortless
transactions between major fiat currencies and widely traded cryptocurrencies. Pre-mined at a
cap of 10,000,000,000 $DON, the token powers a comprehensive crypto-fiat transaction
ecosystem, serving businesses, institutions, and individuals.

$DON is integral to Paydon’s growing presence across financial platforms and payment
services, facilitating smooth and efficient crypto-fiat exchanges. As Paydon expands its
ecosystem, $DON will play a central role in enhancing liquidity, transaction processing, and
governance within the network.

For Businesses: Crypto-Fiat B2C & B2B Payments

Paydon enables businesses to seamlessly accept and process crypto-fiat payments, bridging
the gap between digital assets and real-world commerce. Through POS integrations,
e-commerce platforms, and merchant gateways, businesses can transact with retail consumers
and other enterprises using $DON. This includes crypto exchanges, online marketplaces, and
offline retailers, providing them with a fast, secure, and borderless payment infrastructure.

By leveraging $DON within the ecosystem, businesses can settle transactions efficiently, reduce
processing fees, and unlock new revenue streams through blockchain-powered financial
services.

For Institutions: Crypto Investment & Financial Services

Financial institutions, including banks and investment firms, can use Paydon to offer crypto
investment solutions to their clients. Through $DON, institutions can facilitate fiat-to-crypto and
crypto-to-fiat exchanges, allowing clients to invest in digital assets with greater ease.

By integrating Paydon’s hybrid financial infrastructure, institutions can provide crypto staking,
lending, and investment products, expanding their offerings while ensuring compliance with
evolving regulatory standards. $DON serves as the medium for transaction fees, governance
participation, and liquidity provisioning in institutional partnerships.

For Individuals: Crypto-Fiat Shopping & Investment

Paydon empowers individuals with a wide range of financial services, allowing them to spend,
invest, and earn with both fiat and crypto. Users can borrow against their crypto assets, stake
$DON for rewards, and make purchases using crypto-linked payment solutions. The ecosystem
supports crypto debit cards, digital wallets, and integrated applications—whether developed by
Paydon or third-party providers.
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Through $DON, users can reduce transaction costs, access premium financial products, and
participate in governance decisions, ensuring a decentralized and user-driven financial
ecosystem.

The Role of $DON in the Paydon Ecosystem

Within the Paydon ecosystem, $DON can be pledged, staked, rewarded, and used for
transaction fees by participants across all segments. The token drives liquidity, incentivizes
network participation, and enables decentralized governance, allowing holders to influence
platform upgrades, partnerships, and policy decisions.

As the ecosystem expands, $DON remains central to powering Paydon’s financial services,
ensuring frictionless crypto-fiat interoperability, and promoting the adoption of blockchain
technology in everyday transactions.

Token Allocation

Proportion | Allocation Description Lock-up Period
30% Enterprise Rewards enterprises for using Unlocked in equal
Transaction Paydon’s payment channels and | portions monthly for 60
REEIS transaction functions for sales of | months, starting 7
goods & services. months after first token
listing.
11% Consumer Rewards consumers for -
Transaction transactions taking place on
Rewards Paydon’s payment gateways.
10% DeFi Rewards for transactions within Unlocked in equal
Transaction the Paydon DeFi ecosystem. portions monthly for 60
Rewards months, starting 7
months after first token
listing.
6% Transaction Reserved to expedite timely Cannot be sold into
Mobility transfers and usage of $DON. secondary markets
without 1-to-1
replacement.
5% Enterprise Incentives for early enterprise Unlocked in stages
Partners partners to drive adoption and according to agreed
contribute to the $DON milestones.
ecosystem.
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62% Total Utility
Tokens reserved to reward participants for transactions and other types
of participation in the ecosystem.

18% Team Reserved by the Paydon team for | Unlocked in equal
market expansion and portions for 36 months
operational growth. from the first token

listing.

18% Backers Funds raised for early Varies from 8 to 56
development, marketing, and months from the first
operations. token listing.

2% Advisors Incentives for board advisors Unlocked in equal
providing consultation, industry portions for 24 months
networking, and strategic from the first token
resources. listing.

38% Total Stakeholders
Tokens allocated for the development, launch, and sustainability of the Paydon
ecosystem, including founding teams, advisors, and backers.

The Role of $DON

Access to Paydon Services

$DON plays a crucial role in granting access to Paydon’s payment ecosystem. Ecosystem
partners, including crypto exchanges, e-commerce platforms, financial institutions, and payment
companies, are required to buy and lock up $DON based on their client network size and
transaction volume. This ensures commitment to the ecosystem while securing access to
Paydon’s services. If a partner decides to cancel their service, their pledged $DON is returned,
but in cases of fraudulent or unfair behavior, the stake may be forfeited.

Beyond enterprise use, individual users who stake $DON gain tiered access to DeFi services,
which include spending rebates, staking rewards, and additional financial products. The benefits
scale with stake size and duration, making long-term participation more rewarding.

Ecosystem Incentives

To encourage widespread adoption, Paydon provides various incentives for both enterprises
and consumers. One key benefit is fee discounts, where users can choose to pay for
transactions, investments, and processing services in either fiat or $DON. Those who opt to use
$DON enjoy lower fees, making the token a preferred method for cost-efficient transactions.
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For enterprises, Paydon operates an Enterprise Payment Network, rewarding financial
institutions, payment companies, e-commerce platforms, and developers based on their network
size and transaction volume. Meanwhile, the Consumer Payment Network offers spending
rebates and loyalty incentives for individual users who transact through Paydon’s payment
gateways. Additionally, DeFi users who engage in staking, lending, borrowing, and other
financial activities are rewarded with $DON, fostering participation in Paydon’s decentralized
finance ecosystem.

Decentralized Governance

Holders of $DON are granted governance rights, allowing them to vote on key business and
protocol decisions within Paydon. Some of these decisions include determining which tokens
should be integrated into the payment system, which DeFi services should be launched, and
how ecosystem incentives should be structured.

Proposals can be submitted by individuals or entities holding at least 5% of the circulating
supply of $DON. For a proposal to be executed, it must receive at least 10% total votes, with
more than 51% of the votes in agreement. This ensures a transparent and decentralized
decision-making process, empowering the community to shape Paydon’s future.

Value-Added Voting

Beyond governance, $DON can also be used in non-governance voting scenarios, such as
community-driven polls, promotional campaigns, contests, and other engagement activities.
Enterprise partners and Paydon itself may conduct opinion polls or competitive events,
incentivizing both $DON holders and non-holders to participate in shaping the platform’s
evolution.

Transaction Rewards

Transaction rewards play a vital role in incentivizing early adoption, ecosystem innovation, and
sustainable growth. Enterprises receive Enterprise Transaction Rewards, which are distributed
based on 50% network size and 50% transaction volume. The network size portion is allocated
over a 60-month lock-up period, while the transaction volume portion is distributed proportionally
each month based on an enterprise’s share of total ecosystem transactions. This design
incentivizes enterprises to join early, as initial rewards are split among fewer participants.

For consumers, Consumer Transaction Rewards provide spending rebates and other incentives
when using Paydon’s crypto-fiat payment gateways. Similarly, DeFi Transaction Rewards
benefit users who stake, lend, borrow, or participate in decentralized financial activities within
Paydon. These rewards diminish over time, encouraging early adopters to maximize their
participation.
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